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Tax Primer

for Self-Employed Parents Completing
the Parents’ Financial Statement



Introduction

Use this primer to get an understanding of which few tax forms are most helpful to business or farm owners as
you complete your Parents’ Financial Statement (PFS).

This primer doesn’t provide an overview of every possible tax form you might receive or need to file with IRS.
Instead, it focuses on the forms that self-employed families may need to have on hand to complete the PFS
accurately and correctly.

The tax forms covered in this tax primer are:

» Form W-2 » Schedule F

» Form 1040 » Schedule K-1

» Schedule 1 » Form 1099-MISC
» Schedule C » Form 1065

» Schedule E » Form 11208

For each of these tax forms, the primer answers 3 questions:

1. What is the form used for?
2. What does the form look like?

3. Which lines on the form matter the most for completing the PFS?

— Important -

Be sure to send all your tax forms as required by each school you are applying to
for financial aid. Do not limit what you submit to schools to the documents covered
in this primer. If a school requires your tax forms and schedules, be sure to send or upload the full set of tax that
you submit to the IRS when filing your tax return.
Doing so ensures that you complete each school's document requirements
correctly, avoiding possible delays in the process.
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Form W-2

What is the Form W2 for?

The W-2 is an annual statement of your earnings for the calendar year, provided by your employer. It also
displays how much was withheld from your pay for taxes, Social Security, and Medicare. This is where you can
also see how much of your income was put into certain types of pre-tax retirement plans.

What does the Form W2 look like?

a Employee's social security number
caaad OME Mo, 1545-0008
b Employer identification numiber (EIN) 1 Wages, tips, other cornpensation 2 Federal income tax withheld
PFS Line Taor 7b
¢ Employer's name, address, and ZIP code 3 Social security wages 4 Saocial security tax withheld
5§ Medicare wages and tips 6 Medicare tax withheld
T Social security lips B Allocated tips
d Control number a 10 Dependent care benefits
PFS Line 8b
& Employvee's first name and Initial Last name Suff. | 11 Monqualified plans lh PES Line 2a
.
13 i e e (120 Codes - D,E,F,GH
A o o N N
14 Other 12c
E | PFS Line 8b -
12d
:

| Codes - FR,TW

f Employes's address and ZIP code
15 Swmte Employer's state 1D number 16 State wages, tips, etc. | 17 State incoms tax 18 Local wages, tips, etc.| 19 Local incomse tax 20 Localiy name

w-z Wage and Tax Statement E D XX Department of the Treasury—Internal Revenue Service
Coov 1—For State. Citv. or Local Tax Department

Form

Which lines on Form W-2 matter most for completing the PFS?

If you pay yourself a salary from your business, that salary will appear in Box 1. Report the salary in Box 1 of
your W-2 on line 7A of the PFS for the parent listed as “Parent A.” Use 7B for the parent listed as “Parent B.”
Be sure to report the totals from all W-2s if either parent has more than one for the year.

Look at Box 12. If any amounts appear in this section with a code D-H, be sure to report that amount as
“Payments to tax-deferred retirement plans” in PFS line 8a of the Nontaxable Income Worksheet. If you have
multiple W2s, be sure to report the total amount.
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You do not have to report any other information from the W2 on the PFS. It is possible that one or more
schools you’re applying to might ask you to supply other information from the W2. You'll most likely be
required to submit or upload a copy of each W2 you receive as part of your financial aid application.

Form 1040

What is Form 1040 for?

The 1040 is used to report your sources of income, as well as any adjustments, deductions, and credits
against your income that will determine how much and what types of federal taxes you should have paid for the
tax year. If you've paid too much in taxes, it will show how much of a refund from the federal government you
are entitled to receive. If you've paid too little in taxes, it will show how much more you need to pay.

What does the Form 1040 look like?
The 1040 is a two-page document and additional schedules depending on income source.

¢ 1040 Page 1

l 1900 10 s Tund. Lhecking &
'will not change
Foregn country name lwwnm Foregn postal code | your tax or refund.

[lvou [T Spouse

i sy mmqunmm PFS Line 60

o T Marred fing seomately 84FS) 7] Qualtying surdving spouse (0S8
nmmnmmmumammnmmmmammmnm“um
Qualifying peeson is & child bt rot your

Digital Al any Bme during 2023, did your (a) receive (a8 & reward, award, Of payment for property O services); or () sell

Assets exchange, or otherwise dapose of & dighal asset (O & Snancial interest i a Sigital asset)? (See Instructions.) DV.. CINe

Ago/Blindress You [ Were bom befere January 2. 1959 (] Aot Spouse: [ Was bom betore January 2. 1959 T ta tiind
Dependents (see instructions): @ Social sacury 9 Relatonstyp [#4) Check e biox If qualifies for fsee atructonay
It more (1) First name Last name nuarder o you Ot tax crecht | Crectt S cther eperdones.
vantoe Reportthis on PES sections 2 and 3.
dependants,
o’ 8
he e
Income '8 Tots amount from Formis) W-2, box 1 jsee nstructional . . . . . . T el B A, B
Atinah b Household employes wages not reported on Form(ggW-2 . . . . . . . . . . ., RN
W-2here Also © Tipncome notreporiedonine 1a(seenstructionsy - . . . . . . . . . . o oL L | 1¢ |
atach Forms. d  Medcad wisver payments not reporied on Formis) W-2 (see nstructions) . .~ . . . . . . | 1d |
o © Taxable dependent cre benefts fom Form 2441, €26 . . . _ . . . _ . _ . . e |
waswittheid.  f  Employsr-provided adoption benefts from Form 8839, #ne 28 . . . . . . . . . . . k0
ffyuddnt g WageshomFom@919,@e6 . . . . . . . . . . . . . . S o 5T
oldings h Other eamed income (ses instructions) . . ST £
By i mwmmmmm . sie hp $5W e
2 Addlines 1a through th ]
Amach Scn 8 28 Tax-exempl nterest
" oqed. 3a  OQusified svidends . .
48 PA o O

o for—| 58 Pensions and amuities .
* Single or 68 Socal securlly benefis 5 i
—— © I you slect 10 s the kimp-sum siection mathod, check hers (see natructions) O s
-:-:::m 7 Capital gain or foss). Attach Schedule D If required. If not requiead, check here .. .0 |7 | PRSLinaTh
jory o 8 Addtions income from Schedue 1,808 10 . . . . . . . . . . - . - . .o, . s

. 9 Addlines 12,20, 3b, 4, 5b.6b, 7, and 8. Thisisyour totalincome . . . . . . . . . . )
&l 10 Adjustments to ncome from Schedufe 1, line@28 . . . . . . . . . o . . . . 10
e, T Qbdrart Bna 10 e e O Thie s s adisistad nenss bnnnme e
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4 1040 Page 2

Form 1040 (2023) Page 2
Tax and 16  Tax [see instructions). Check If any from Formiz): 1 || 8814 2 | la4ar2 a3 [ | 16
Credits 17 Amount from Schedule 2, line 3 17
18  Addlines 16 and 17 . 18
19 Child tax credit or credit for othar dapundsms tmm Schadl.la 3:312 19
20 Amount from Schedule 3, line 8 20
21 Add lines 19 and 20 . |
22 Subtract line 21 from line 18. If zero or less, enter -0- 5 - 22
23 Other taxes, including self-employment tax, from Schedube 2, line 21 23
24  Add lines 22 and 23. This is your total tax 24 | PFS Line 6h
Payments 256 Federal income tax withheld from:
a Formis) W-2 26a
b Formis) 1099 . 25b
¢ Other forms (sea lnmructloﬂs] 25¢
d Add lines 25a through 25¢ . . . 25d
If you have a 26 2023 estimated tax payments and amount appllad from 2022 retum . .o 26
qualilying chdd. | 27 Earped income credit (EIC) . . 27
aftach Sch. EIC.
Aciditinnal child tax eradit froen Sehacba RR12 28
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Which lines on Form 1040 matter most for completing the PFS?

Nearly every line of the 1040’s Income section has a corresponding line on the PFS where the income
information should be reported. Most are straightforward one-to-one matches. However, a few lines are worth
pointing out as relevant for business owners:

> 1040 Page 1 Line 1: Salary/Wages

Salary and wages reported here are the total of salaries earned by the parents in the household. The PFS
asks you to report each parent’s salary separately, so you won’t see a single line item on the PFS for the
total salaries. Be sure, though, that the total of the salaries you enter in line 7A and 7B for each parent is
the same as the total shown on Line 1 of your 1040 Page 1. Business owners must be careful not to report
profit taken from the business as salary or wages. If you own a business and paid yourself or your spouse
a salary from the business, and reported it with a W-2, only enter the amount of salary from the W-2 in
Lines 7A or 7B.

e 1040 Page 1 Lines 4B, 4D, and 5B: Distributions from IRA, Pensions, and Social Security

1040 Lines 4A, 4C, and 5A each show the total income you received from IRA, Pensions, and Social
Security. Lines 4b, 5b, and 6b show the portion of that total that was taxable. Report taxable amount of
IRA on PFS line 7e, taxable amount of Pension on PFS line 7k. Report Line 6b taxable amount of Social
Security on PFS Line 7g.

To report the nontaxable portion correctly, take the difference and report it in the appropriate PFS line item
in the Nontaxable Income section (PFS Section 8).

e Report your nontaxable IRA and Pension income in PFS Line 8f.
e Report your nontaxable Social Security benefits in PFS Line 8e.

» 1040 Page 2 Line 16

This shows what you owe for the different types of federal taxes on your income. PFS Line 6h asks you to
report your federal taxes paid. Be sure to report the amount shown on 1040 Line 24. If you also have Self-
Employment taxes reported on 1040 Schedule 2 Line 4, do not include those in PFS Line 6h, since you will
report those separately for each business. If you paid self-employment taxes, for PFS Line 6h, report the
total tax on Line 16 of Page 2 minus any Schedule 2 Line 4 Self-Employment tax.
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Form 1040 Schedule T

What is it for?

Schedule 1 is used to report your business income from proprietorship business, farm,
corporation/partnerships, and rental income. Schedule 1 also list deductions from self-employment tax.

What does Schedule 1 Look Like?

SCHEDULE 1 OME No. 1545-0074

{Form 1040) Additional Income and Adjustments to Income —
of the T, Attach to Form 1040, 1040-SR, or 1040-NR. 2@

I[)n:na-\r:l“;:renue Sﬂr:in::ury Go to www.irs.gov/Form 1040 for instructions and the latest information. M"“E'“Nn_ o1

MName(s) shown on Form 1040, 1040-5R, or 1040-NR Your social security number

Additional Income

1 Taxable refunds, credits, or offsets of state and local income taxes
2a Alimony received Lo

b Date of original divorce or separatlon agreement (see |ns1ruct|onr5)
Business income or (loss). Attach Schedule C .
Other gains or (losses). Attach Form 4797
Rental real estate, royalties, partnerships, S corporatlons trusis etc Atlal:h Sl:hedule E
Farm income or (loss). Attach Schedule F . Coe e e e e
Unemployment compensation . .
Other income:
Net operating loss
Gambling .
Cancellation of debt
Foreign earned income exclusion fmm Form 2555
Income from Form 8853 .
Income from Form 8889 . . .
Alaska Permanent Fund dnm:lends
Jury duty pay .
Prizes and awards . . .
Activity not engaged in for prof|t income .
Stock options . .
Income from the rental of personal property n‘ you engaged in the rental
for profit but were not in the business of renting such property .
Olympic and Paralympic medals and USOC pnze mone'y (see
instructions)
Section 951(a) |n|:|u5|0n (see |nstru|::t|ons)
Section 951A(a) inclusion (see instructions) .
Section 461(l) excess business loss ad|ustment .
Taxable distributions from an ABLE account (see |nsiruchans)
Scholarship and fellowship grants not reported on Form W-2 . .
Nontaxable amount of Medicaid waiver payments included on Form
1040, line 1aor 1d .
t Pension or annuity from a nonqualrfed de*ferred oompensatlan plan or
a nongovernmental section 457 plan e e e e
u Wages eamed while incarcerated
z Other income. List type and amount:

PFS Line Ti
FFS Line 7j

g

PF35 Line Tk
FFS Line 71

=~ |Ch |Cn | (0

PFS Line 7m

(== S ]

—_—F—- o tocooow

wTowos3

E T eg@sgs ® ;hmgbaﬁzgaﬁ

9 Total other income. Add lines 8a through 8z . . . . g | PFSLine7n

10 Combine lines 1 through 7 and 9. This is ynur addmonal income. Enter here and on Form
1040, 1040-SR, or 1040-NR, line8 . . . . . 10

Enr Banarunck Badiction Act Noates cas uniw tav rahen inetrietiane fat hin T1ATGE Brharsda 4 B 4040

Make sure to answer “Yes” to PFS line 6i and indicate number of businesses owned on PFS line 6h. This will
properly populate Business/Farm section 15-18.
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Which Lines Matter for the PFS for Self-Employed Applicants?

> 1040 Schedule 1 Line 3: Business income or (loss)

This refers specifically to income or loss you had from a Sole Proprietorship, for which you also completed
a Schedule C. On Line 15-18 of the PFS, the total of the net profit or loss from each Schedule C business
you own should equal the amount shown on your 1040 Line 3. Be sure to upload each Schedule C you file,
if you have income or a loss listed on your 1040 Schedule 1 Line 3.

> 1040 Schedule 1 Line 5: Rental real estate, royalties, partnerships, S corporations, trusts, etc.

This line can be complicated, depending on what type of income is included here, since many different
types of income can be reported on your 1040 Schedule 1 Line 5. If any income reported on Line 5 is from
rental property, trusts, royalties or business, report it on PFS Line 71 of PFS (you will need to check the
box “Taxable income from S-Corps, partnerships, rental real estate, royalties, trusts “, this will populate Line 71.)

Additionally, if the income reported on Line 5 is from S corporations or Partnerships that you share
ownership in, report it on Line 15-18 of your PFS, in the section that asks you to detail the income and
expenses of the business. Be sure to upload each Schedule E you file if you have income or loss listed on
your 1040 Schedule 1 Line 5.

> 1040 Schedule 1 Line 6: Farm income or (loss)
This refers specifically to income or loss you had from a farm, for which you also completed a Schedule F.
On Line 15-18 of the PFS, the total of the net profit or loss from each Schedule F farm you own should
equal the amount shown on your 1040 Schedule 1 Line 6 Be sure to upload each Schedule F you file, if
you have income or a loss listed on your 1040 Schedule 1 Line 6.

> 1040 Schedule 1 Adjustments to Income
In this section, three items are specific to self-employed applicants: deductible portion of self-employment
tax and payments to self-employment retirement and health insurance plans. Be sure to report them on the
appropriate lines on the PFS (7p and 7q). Be sure to report the total shown on 1040 Line 26 on PFS line
70. If you have adjustments in 1040 Lines 14 - 24 report them in the proper lines on the PFS. If you have
adjustments be sure to leave a note in PFS Item under 7r in the text box itemizing each adjustment were
for (e.g., “alimony paid” or “Educator expenses”).
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Other Schedule’s for Self-Employed Applicants?

4 1040 Schedule 2: Additional Taxes

SCHEDULE 2 ags OMB No. 1545-0074
(Form 1040) Additional Taxes 20
Department of the Treasury > Attach to Form 1040, 1040-SR, or 1040-NR. Attachment
Internal Revenue Service » Go to www.irs.gov/Form1040 for instructions and the latest information. Seq,_,enmc: No. 02
Name(s) shown on Form 1040, 1040-SR, or 1040-NR Your social security number
Tax
1 Alternative minimum tax. Attach Form6251 . . . . . . . . . . . . . . . . 1
2 Excess advance premium tax credit repayment. AttachForm89%62 . . . . . . . | 2
3 Addlines 1 and 2. Enter here and on Form 1040, 1040-SR, or 1040-NR, line 17 . . 3
=14 |l Other Taxes
4 Self-employment tax. Attach ScheduleSE . . . . . . . . . . . ... ... |4 PFS Line 17J
5 Social security and Medicare tax on unreported tip income.
Attach Form 4137 . . . . . . . . . . . . . . . . .. 5
6 Uncollected social security and Medicare tax on wages. Attach
Form 8919 . . . . . e
7 Total additional social securitv and Medicare tax. Add lines5and6 . . . . . . 7

» 1040 Schedule 2 Line 4
This shows the total amount of self-employment taxes you paid for your business(es). These should also
be reported on Line 17J on the PFS. Note that the PFS will ask you how much self-employment tax you
paid for each business separately. The total of all those self-employment tax amounts should be equal to
what'’s reported here on the 1040 Schedule 2 Line 4.
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Schedule C

What is the Schedule C for?

The Schedule C is used for reporting specific details about each business you own for which you are the sole

proprietor. It shows the name, location, and type of business. It details the total, gross income you received
from the business. It itemizes the allowable expenses of the business that can be written off against the
business’s income to show what your net profit or loss was on the business. The net profit or loss is then

entered on your Form 1040 Schedule 1 on Line 3. When you submit your 1040 to the IRS, you are required to
attach/include a Schedule C for each sole proprietorship you own.

What does the Schedule C look like?

SCHEDULE G Profit or Loss From Business OMG M, VS804
(Form 1040) (Sole Proprietorship) )@ XX
Department of the Treasury * Go to www. irs.govi/ScheduleC Tor instructions and the latest information. Alkact {
Intormal Rovenue Sonvice (#6) » Attach to Form 1040, 1040NR, or 1041; partnerships generally must file Form 1065, Saquence ha 09
Name of propristor Social security number [SSN)
A Principal businass o profession, including product or service (see instructions) B Enter code from instructions | I
[+ Businass nama. If no soparato businoss name, keave blank, ]
I L e L e S —
City, town or post office, state, and Z1P coda
F Accountingmathod: (1) [1Cash @) [JAccrual @) [JOtherispecity» .
G Did you *materially participate” in the oparation of this business during 20187 If *No,” soe instructions for mit on lossos . ] Yes [ ]Ne
H If you startod or acquired this businoss during 2018, chackhare . . . . . . . . . . . . . . . . . »
i Did you make any payments in 2018 that would roquire you 1o file Form(s) 10007 (see instructions) . . . . . . . . [OYes []No
J If “Yos * did you or will you fle roquired Forms 10007 . . . . . . . . . . ... [QYes []No
IEII Income
Gross rocoipts of salss. Soo instructions for lino 1 and chack tha box if this incoma was reportad 1o you on
Form W-2 and the “Statulory employee® box on that fomwas checked . . . . . . . . .= | 1
2 Retumsandallowances . . . . . . . . . . . . . . . . a4 e e a e 2
3  SubtractneZ2fromlinel . . . . . . . L L L L L. e e e e e e e e e 3
5  Gross profil. Sublractined frem e 3 . . . . . . . . . L L L L L. .. ... 5
6  Other income, including federal and state gasoline o fuel tax credit of refund (see instructions) . . . . L]
7 Grossincome. AddliinesSand6 . . . . . . . . . L. ... . . . L T
XN Expenses. Enter expenses for business use of your home only on line 30
B Advertising . . . . . B 18 Offico axponse (soo ) 18
9  Car and truck axponses (soo 19  Pension and profit-sharing plans 19
instructions). . . . . [] 20 Rant or keaso (sea instructions):
10 Commissions and leos 10 a Vehicles, machinery, and equipment | 20a
11 Contract labor (soo instructions) | 11 b Other businoss proporty 206
12 Daeplation . . . . . 12 2 Rapairs and 2
12 Eﬁﬂﬁmﬂwm'ﬂﬁ[:: 22 m:mmnmm 2
included in Part ) (soo g Taxes and liconses . . . . . 2
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Which lines on the Schedule C matter most for completing the PFS?

If you have a Schedule C, you have a Sole Proprietorship. On PFS Line 6H, answer “Yes.” You will be required
to complete Section 15 for Business/Farm information.

On PFS Line 15C, select “Sole Proprietorship” and complete the questions about each business based on the
income and expense information provided on the Schedule C. See below for guidance:

4 Schedule C: Business Information and Income

SCHEDULE C Profit or Loss From Business OME No. 1545-0074
(Form 1040) {Sole Proprietorship) 2 @
Department of the Treasury Attach to Form 1040, 1040-SR, 1040-5S, 1040-NR, or 1041; partnerships must generally file Form 1065. Attachment
Internal Revenue Service Go to www.irs.gov/ScheduleC for instructions and the latest information. Sequence No. 09
Name of proprietor ) Social security number (SSN)
A Principal business or profession, including product or service (see instructions) B Enter code from instructions
PFS Line 151 [ 1 ]| |
c Business name. If no separate business name, leave blank. D Employer ID number (EIN) (see instr.)
PFS Line 15a | I O
E Business address (including suite orroomno.)  PFS Line 15h through 15k
City, town or post office, state, and ZIP code
F Accounting method: (1) [ |Cash  (2) [ |Accrual  (3) || Other (specify)
G Did you “materially participate” in the operation of this business during 20237 If “No,” see instructions for limit on losses . [ IYes [ INo
H If you started or acquired this business during 2023, check here . . . O
I Did you make any payments in 2023 that would require you to file Form(s) 10997 See instructions . . [ves [INo
J If *Yes,” did you or will you file required Form(s) 10997 . . [ lves [ |No
l EI I Income
1 Gross receipts or sales. See instructions for line 1 and check the box if this income was reported to you on .
Form W-2 and the “Statutory employee” box on that form was checked . 1 PFS Line 16a
2 Returns and allowances . P 2
3 Subtract line 2 from line 1 3
4 Cost of goods sold (from line 42) 4 PFS Line 16b
5  Gross profit. Subtract line 4 from line 3 5 PFS Line 15¢
6  Other income, including federal and state gasoline or fuel tax credit or refund (see mstructlons) 6 PFS Line 15d
7  Gross income. Add lines 5and 6 . 7

Expenses. Enter expenses for busmess use of vour home onlv on Ime 30

Complete a separate PFS section on income for every sole proprietorship you own.
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7  Grossincome.Addlines5andB . . . . . . . . . . . . . . . . . . . . .. [7]

IEIlI Expenses. Enter expenses for business use of your home only on line 30.

8 Advertising . . . . . 8 18 Office expense (see instructions) . 18
Car and truck expenses 19 Pension and profit-sharing plans . | 19
(see instructions) . . . 2 20 Rent or lease (see instructions):
10  Commissions and fees . 10 a Vehicles, machinery, and equipment | 20a PFS Line 17d
11 Contract labor (see i i 1 b Other business property . . .
12 Depletion . . . . . 12 Repairs and maintenance . . .

13 Depreciation and section 179
expense deduction (not

21
22

included in Part Il) (see 23 Taxesandlicenses . . . . .
P 24

20b
|20y 000
Supplies (not included in Partlll) . | 22
23
24a

instructions) 13 PFS Line 171 Travel and meals:
14  Employee benefit programs a Travel. . . . . . . . .
(other than on line 18) . 14 PFS Line 17¢c b Deductible meals (see instructions) | 24b
15 Insurance (other than health) 15 25 Utilities . . . . . . . . 25
16 Interest (see instructions): 26 Wages (less employment credits) 26 PFS Line 17a & 17b
a Mortgage (paid to banks, etc.) | 16a | PFS Line 17e 27a Other expenses (from line 48) . . | 27a
b Other . . . . . . 16b b Energy efficient commercial bidgs
17 Legal and professional services | 17 deduction (attach Form 7205) . . | 27b
28  Total expenses before expenses for business use of home. Add lines 8 through27b . . . . . . . | 28 |
29  Tentative profit or (loss). Subtract line 28 fromline7 . . . . . . . . . . . . . . . . . |29
30 Expenses for business use of your home. Do not report these expenses elsewhere. Attach Form 8829

unless using the simplified method. See instructions.
Simplified method filers only: Enter the total square footage of (a) your home:
and (b) the part of your home used for business: . Use the Simplified
Method Worksheet in the instructions to figure the amounttoenteronline30 . . . . . . . . . 30
A Net profit or (loss). Subtract line 30 from line 29.
* If a profit, enter on both Schedule 1 (Form 1040}, line 3, and on Schedule SE, line 2. (If you
checked the box on line 1, see instructions.) Estates and trusts, enter on Form 1041, line 3. 3 PFS Line 17L
« If a loss, you must go to line 32.
32 If you have a loss, check the box that describes your investment in this activity. See instructions.

¢ Schedule C: Business Expenses and Net Profit/Loss

— Look at Line 13

If you are writing off any depreciation or “section 179 expense,” you will see an entry here. PFS Line
17F asks you to report this amount. If you claim depreciation, you will likely also file a Form 4562. If you
have a 4562, be sure to send or upload that with your tax forms. Doing so allows the school to clarify
how much of the amount on Line 13 is actual depreciation and not “section 179 expense.” This is to
your advantage, typically.

— Look at Line 26

If you paid wages to employees for your business (as reported on W2’s that you filed for them), the
PFS will ask you to separate out any wages you paid for yourself or your spouse from wages you paid
to others. If Schedule C Line 26 includes wages for yourself and/or your spouse, report the amount you
paid to yourself and/or your spouse on PFS Line 17A. Only report this amount if you provide a W2 as
documentation of those earnings. Do NOT report your net profit as your salary.

If Schedule C Line 26 includes wages paid for anyone other than yourself or your spouse, report the
amount that went to other employees on PFS Line 17B.

By definition, a sole proprietorship does not share the profit or loss of the business with any other person or
entity. Report the amount on Schedule C Line 31 on PFS Line 17L to reflect your share of the total business
profit or loss (in other words, the amount that belongs to you).

Complete a separate PFS section on expenses and net profit for
every sole proprietorship you own.
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Schedule E

What is the Schedule E for?

The Schedule E is used for reporting specific details about several types of income sources such as rental real

estate income, income from partnerships, S-Corporations, royalties, trusts, estates, and more.

For rental properties, it details the total gross income you received for up to three real estate properties you

rent out to others. It itemizes the allowable expenses of the rental properties that can be written off against the

property’s income to show what your net profit or loss was on the property. The net profit or loss is then
entered on your Form 1040 Schedule 1 on Line 5. If you own more than three rental properties, you must
submit multiple Schedule E’s. When you submit your 1040 to the IRS, you are required to attach/include a
Schedule E for each set of three rental properties you own.

For Partnerships and S-Corporations, it details the names and types of businesses you own or co-own as
partnerships or S-Corporations. It itemizes the income or loss for each entity that is passed through to you to
claim on your 1040. The income or loss is included in the entry on your Form 1040 Schedule 1 on Line 5.

What does the Schedule E look like?

¢ Schedule E, Page 1 for Rental Income

SCHEDULE E Supplemental Income and Loss OMB No. 1545-0074
(Form 1040) (From rental real estate, royalties, partnerships, S corporations, estates, trusts, REMICs, etc.) 20 XX
Department of the Treasury » Attach to Form 1040, 1040NR, or Form 1041. L8N
Internal Revenue Senvice {99) » Go to www.irs.gov/ScheduleE for instructions and the latest information. Sequence No. 13
Name(=) shawn on retum | Your sociat security number
Income or Loss From Rental Real Estate and Royalties Note: If you are In the business of renting personal property, use
Schedule C or C-EZ (see Instructions). If you are an individual, report farm rental income or loss from Form 4835 on page 2, ine 40.

A Did you make any payments in 2018 that would require you to file Form(s) 10997 (see instructions) . . . | Yes I No
B If “Yes." did you or will you filerequired Forms 10892 . . . . . . . . . . . . . . . . . . . ClYes [INo
1a_|Physical address of each [street. city, state. ZIP code)

A

B

c

1b | Typeof Property | 2 Foreach rental real estate property listed Fair Rental Personal Use Qv

(from list below) above, report the number of fair rental and Days Days
p use days. Check the QUV box

A oniyllmmﬂu tofieas| A

B a qualified jont venture. See instructions. [ =)
c | ¢

Type of Property:

1 Single Family 3 Term Rental 5 Land 7 Selt-Rental

2 Multi-Family Residence 4 Commercial 6 Royalties 8
Tncome: I Properties: A 8 c

3 Rents received . . s . 3

4 Royalties received .

Expenses:

§ Advertising . . . 6 e @ ETE W o&e

6 Auto and travel (see instructions)

7 Cleaning and maintenance —
8 Commissions. . . WS WER B

9 Insurance .

4
5
6
7
8
R o 9
10  Legal and other professional fees . N KT
11 Management fees ; 1
12 Mortgage interest paid to banks, etc. (see 12
13 Otherinterest. . . o ¥ P @ o . '1_3‘
14 Repairs. . . N £
: Laaet

15 Supplies

e

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.
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4+ Schedule E, Page 2 for Partnership and S-Corporation Income

Schedule E (Form 1040) 2018 Attachment Sequence No. 13 Page 2
Name(s) shown on retum. Do not enter name and social secunty number if shown on other side. Your social security number

Caution: The IRS amounts ed on your tax return with amounts shown on Schedule(s) K-1.
m Income or Loss From Partnerships and S Corporations — Note: If you report a loss, receive a distribution, dispose of
stock, or a loan repay from an S corporation, you must check the box in column (&) on ine 28 and attach the required basis

computation. If you report 2 loss from an at-risk activity for which any amount is not at nsk, you must check the box in colurmn (f) on
line 28 and attach Form 6188 (see Instructions).

27 Are you reporting any loss not allowed in a prior year due to the at-risk, excess farm loss, or basis limitations, a prior year
MMMamm(ﬁmmmmWMmme«mmW?n

you answered “Yes," mmmmmm_matmm weite o-o oo 1 YO8 !l
= N | T el = L= b
hsw partnership 2 = not at nsk
A - n ]
B
: = A
D | ] 8]
Passive Income and Loss Nonpassive Income and Loss
(g) Passve loss allowed h) Passive income i) Nonpassive losa @ Section 179 expense (k) Nonpasswve ncome
(attach Form 8582 if required) #om Schedule K-1 from Schedule K-1 deduction from Form 4862 from Schedule K-1
A
B
C
D
2%a Totals .
b Totals
30 Addcolumns(h)and(k)ofline28a. . . . . . . . . . . .« + « + + 4 o4 4 o+ 30
31 Addcolumns(g), (). and(Pofline28b. . . . . . . . . . . . . 4 e a4 e a 31 |( )
32 Total and § m?zuwmaomm PR it 32 | e
IZREIT incoms or Loss From Estates and Trusts —

{8) Name /

=

/L’Ja

Passive Income

— If you do not own any rental properties, you will not have page 1 of Schedule E.

— If you do not own a share in a Partnership or S Corporation, you will not have page 2 of Schedule E
(unless you received reportable income from an estate or trust).

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.



Which lines on the Schedule E matter most for completing the PFS?

painymalt Additional Income and Adjustments to Income D“%E —
Department of the Tressury Attach to Form 1040, 1040-SR, or 1040-NR. B t)(x
Intemal Revenue Service Go to www.irs.gov/Form 1040 for instructions and the latest information. Seqﬁﬂuan::m ol
Name(s) shown on Form 1040, 1040-SR, or 1040-MNR Your social security number

Additional Income

1  Taxable refunds, credits, or offsets of state and local income taxes
2a Alimony received ..
b Date of original divorce or eeparallen agreement {eee |ns1ruct|one}
Business income or (loss). Attach Schedule C .
Other gains or (losses). Attach Form 4797 .
Rental real estate, royalties, partnerships, S mrporallens Iruets etc Attam Sdmdule E
Farm income or (loss). Attach Schedule F . . e e e e e e
Unemployment compensation .

il

PFS Line 7l

B =
=4 (O3 | | |G

¢ Rental Property

There are no specific questions on the PFS for detailing the income and expense sources for rental
properties. When completing the PFS, owners of rental real estate will be included on line 7I. This
amount is found on Line 5 of Form Schedule 1

Rental property owners must also complete All Other Real Estate questions. Select yes for 10m and
answer 10n - 10s for total on all rental properties and then 10t- 10y for each property that you own on
the PFS.

Be sure to submit to the school all Schedule E's that you file with your tax return.

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.
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Schedule E (Form 1040) Attachment Sequence Mo. 13
" Mame(s) shown on retum. Do not enter name and social security number if shown on other side.

Page 2
Your social security number

Caution: The IRS compares amounts reported on your tax return with amounts shown on Schedule(s) K-1.

Income or Loss From Partnerships and S Corporations
MNote: If you report a loss, recalve a distribution, dispose of stock, or recelve a loan repayment from an S corporation, you must check
the box in column (@) on line 28 and attach the required basis computation. If you report a loss from an at-risk activity for which any
amount is not at risk, you must check the box in column (f) on line 28 and attach Form 6198. See instructions.

27  Are you reporting any loss not allowed in a prior year due to the at-risk or basis limitations, a prior year unallowed loss from a
passive activity (if that loss was not reported on Form 8582), or unreimbursed partnership expenses? If you answered “Yes,"

see instructions before completing thissection . . . . . . . . . . . . . o L0 L | |¥Yes | |No
28 fo Name B s | Choman | Emooyer | e ot s
for § corporation | _partnership identfication mumber is required naot at risk
A PFS Line 15a PFS 15¢ L L
B L L1 Ll
c L L1 Ll
D [l b L
Passive Income and Loss Nonpassive Income and Loss
(g} Passive loss allowed (h) Passive income (T} Monpassive loss allowed ) Section 179 expense (k) Monpassive income
(attach Form 8582 if required) from Schedule K-1 (z22 Schedule K-1) deduction from Form 4562 from Schedule K-1
A PFS Line 171 PFS Line 17
B
c
D
29a Totals
b Totals
30 Addcolumns (h) and (k) ofline29a . . . . . . . . . . . . . o . . . o . .. 30
3 Addcolumns (g), (i), and (j ofline29b . . . . . . . o L L. o o oo Lo 0oL L 3 )
32 Total partnership and S corporation income or (loss). Combine lines 30 and 31 . . . . . 32 |included in PFS Line 71

Partnerships and S-Corporations

<+

For each Partnership or S-Corporation you own, the Schedule E will report the pass-through portion of the

business’s profit or loss that you must claim on your tax return. The PFS will ask you to report the total income
and expenses of the Partnership or Corporation to calculate the profit or loss of the entire entity. On PFS Line
17L, you must indicate how much of that profit/loss was passed through to you. For each business you are a

partner or shareholder in, your entry on Line 17L should match the entries on Lines 28A-28D.

The total pass-through income (or loss) across all entities appears on line 32 of the Schedule E. This is then
included in the total income (or loss) reported on the 1040 Schedule 1, Line 5 (along with other income

reported on Schedule E). This amount, in turn, should be reported on Line 71 of the PFS.

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.
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Schedule F

What is the Schedule F for?

The Schedule F is used for reporting specific details about each farm you own for which you are the sole

proprietor. It shows the name, location, and type of farm. It details the total gross income you received from the
farm. It itemizes allowable expenses of the farm that can be written off against the farm’s income to ultimately

show your net profit or loss on the farm. The net profit or loss is then entered on your Form 1040 Schedule 1
on Line 6. When you submit your 1040 to the IRS, you are required to attach/include a Schedule F for each

farm property you own.

What does the Schedule F look like?

SCHEDULE F
(Form 1040)

Profit or Loss From Farming
» Attach to Form 1040, Form 1040NR, Form 1041, or Form 1065.

20X%XX

OMB No. 1545-0074

Dapartment of the Treasury Attachmen
Internal Revenus Service (39) » Go to www.irs.gov/ScheduleF for instructions and the latest information. sgm:q.,, 14
Nama of propriator Social security number (SSN)

A Principal crop or activity

€ Accounting method:
[Ncash  []Accrual

I B Enter code from Part IV

L

D Employer ID number (EIN), (see instr)

Y I

J

E Did you “materially participate” in the operation of this business during 20187 If “No,” see instructions for limit on passivelosses []Yes [ No
F Did you make any payments in 2018 that would require you to file Form(s) 1099 (see instructions)? . . . . .

G It “Yes," did you or will you file required Forms 10997 . . . . . . . .

.. . . Oves Ono
L. [Jyes [INo

Farm Income — Cash Method. Complete Parts | and Il (Accrual method. Complete Parts |

| and Il andF'anl line 9.)

1a Sales of livestock and other resale items (see instructions) . . . . . | 1a [
b Cost or other basis of livestock or other items reported on line 1a . . . [ b | |
¢ Subtract line 1bfromlineta. . . . . . . . . . . . . . . . L L ... ... ic
2  Sales of livestock, produce, grains, and other products youraised . . . . . . . . . . . . 2
3a  Cooperative distributions (Formis) 1099-PATR) . | 3a | | | ab Taxableamount | 3b
4a  Agricultural program payments (see instructions) . | 4a 4b Taxable amount 4b
5a Commodity Credit Corporation (CCC) loans reported under election . . . . . . . . . . . . 5a
b CCCloansforfelted . . . . . . . . . | sb | | | sc Taxableamount | 5c
6 Crop Insurance proceeds and federal crop disaster payments (see instructions)
a Amountrecelvedin2018 . . . . | 6a | | eb Taxableamount | b
¢ If election to defer to 2019 is attached, chack hera > 6d  Amount deferred from 2017 6d
7 Custom hire (machine work) income . . . . . . . . . . . . . . . . . . . . . 7
8  Other income, including federal and state gasoline or fuel tax credit or refund (see instructions) . 8
2 Gross income. Add amounts in the right column {lines 1c, 2, 3b, 4b, 5a, 5¢, 6b, 6d, 7, and 8). I you use the
accrual method, enter the amount from Part Il, line 50, See instructions . . . . . . . . . . > 2
Farm Expenses—Cash and Accrual Method. Do not Include personal or living expenses. See Instructions.
10  Car and truck expenses (see 23 Pension and profit-sharing plans 23
Instructions). Also attach Form 4562 10 24 Rent or lease (see instructions):
11 Chemicals . . . . . . 1 a Vehicles, machinery, equipment 24a
12 Conservation expenses (sea 12 b Other (land, animals, etc.) . . 24b
13 Custom hire (machine work) . 13 25 Repairs and maintenance . . 25
14  Depreciation and section 179 26 Seedsandplants. . . . . 26
expense {see instructions) . 14 27  Storage and warehousing . . JI——-""—_-_
15  Employee benefit programs 28 Supplies . . . . .
otherthanonline23 . . . 15 29 Taxes . . .
16 Feed . . . . . . . 16 30 Utilit
17 Fertilizers and me . . . 17 H
18 Freight and trucking . . . 18
“w4a_ Gasoline, fuel,andoll. . . | 19 >
\;w L 20 | /

If you have a Schedule F, you have a farm. On PFS Line 6i, answer “Yes.” You will be required to complete

Section 15 for Business/Farm information.

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.
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On PFS Line 15B, select “Farm” and complete the questions about each farm based on the income and
expense information provided on the Schedule F. On PFS Line 15C, select the farm’s type...are you the sole
owner? Is it part of a partnership or a corporation? Let’s look at each section of the Schedule F.

4 Schedule F: Farm Information and Income

SCHEDULEF Profit or Loss From Farming OMB No. 1545-0074
(Form 1040)
Depertmant ofthe Treasury Attach to Form 1040, 1040-5SR, 1040-SS, 1040-NR, 1041, or 1065. 2@1
Intermal Revenus Service Go to www.irs.gov/ScheduleF for instructions and the latest information. ggqﬂﬁmm_ 14
MName of proprietor Social security number (SSN)
PFS Line 15e
A Principal crop or activity B Enter code from Part IV | & Accounting method: D Employer 1D number (EIN) (se irstr)
PFS Line 151 L L [ | | ] Clcash Clacersal | | | | | | | | | |
E Did you “materially participate” in the operation of this business during 20237 If “No.,” see instructions for limit on passive losses || Yes [ | Mo
F Did you make any payments in 2023 that would require you to filke Formis) 10882 See instructions . . . . . . . . [ ves [Ne
G If “Yes" did you or will you file required Form(s) 10887 . _ . [ ves []No
Farm Income —Cash Method. Complets Parts | and Il (Acorual method. Complete Parts 1l and 11T, and Part T, ine 9
1a Sales of purchased livestock and other resale items (see instructions) . . . . . 1a |PFS Line 16a
b Cost or other basis of purchased livestock or other items reported on line1a . . . ib |PFS Line 16b
¢ Subtractline 1bfrom line1a. . . .. . . . . . . . . . . . . |1e |PFSLine 16a
2 Sales of livestock, produce, grains, and mher produms you ralsed e 2 | PFS Line 16d
3a Cooperative distributions (Form(s) 1099-PATR) . | 3a 3b Taxable amount . . . 3b | PFS Line 16d
d4a Agricultural program payments (see instructions) . | 4a 4b  Taxable amount . 4b | PFS Line 16d
Sa Commodity Cradit Corporation (CCC) loans reported under election . . . . . . . . . . . . . . sa | PFS Line 16d
b CCCloansforfeited . . . . . . . . _ | &b | Sc  Taxable amount sc | PFS Line 16d
6 Cropinsurance proceeds and federal crop disaster payments (see instructions).
a Amount received in2023 . . . . . . | Ba 1 6b Taxable amount . . &b | PFS Line 16d
¢ If elaction to defer to 2024 Is attached, check here . . . . . . . [ | 6d Amount deferred from 2022 6d | PFS Line 16d
7 Custom hire (machine work) inceme . . . J 7 | PFES Line 16d
8  Other income, including federal and state gasnllna or fual tax credit or refund {sae mslmctlons] A 8 | PFS Line 16d
9 Gross income. Add amounts in the right column (lines 1c, 2, 3b, 4b, 5a, 5¢, 6b, &d, 7, and 8). If you use the
a.ccrual mathad, enter the amount from Part I, line 50. See instructions . . . o | PFS Line 16e
Farm Expenses— Cash and Accrual Method. Do not include persnnal or Ilwng expenses See instructions.

There are many more lines of detail on the income section of the Schedule F than on the PFS. As such, be
careful to total the appropriate lines from the Schedule F and report them in the corresponding “catchall” lines
of the PFS.

e Lines la and 2 on the Schedule F are reported on Line 16a of the PFS.
e Lines 3 through 8 on the Schedule F are reported on the PFS Line 16d.
e Line 1b on Schedule F is reported on Line 16b of the PFS.

e Line 9 on Schedule F should match the calculation on the PFS Line 16e.

Complete a separate section on income for each farm you own.

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates. 18



¢ Schedule F: Farm Expenses and Net Profit/Loss

s naa ey reaer s aae s saamsaa traass s wmsa terp sasaa s wrasar ansas smaessasse L= L Lmn rue

Farm Expenses—Cash and Accrual Method. Do not |nc|ude persc)nal or Ilvmg expenses. See instructions.
10 Car and truck expenses (see 23 Pension and profit-sharing plans. . 23
instructions). Also attach Form 4562 10 24 Rent or lease (see instructions):
11 Chemicals . . . 11 a \Vehicles, machinery, equipment . . 24a PFS Line 17D
12 Conservation expenses (see |nstruct|0ns} 12 b Other (land, animals, etc.). . . . 24b
13 Custom hire (machine work) . . . 13 25 Repairs and maintenance . . . . 25
14  Depreciation and section 179 expense 26 Seedsandplants . . . . . . 26
(see instructions) . . . . . . 14 PFS Line 17F 27 Storage and warehousing PR 27
15  Employee benefit programs other than 28 Supplies . S 28
online23 . . . . . . . . 15 PFS Line 17C 29 Taxes . . . . . . . . . 29
16 Feed e 16 30 Utilities . . . 30
17 Fertilizers andlime . . . . . 17 31 Veterinary, breedlng and medicine . 31
18 Freight and trucking . . . . . 18 32 Other expenses (specify):
19 Gasoline, fuel, andoil. . . . . 19 a 32a
20 Insurance (other than health) - 20 b 32b
21 Interest (see instructions): c 32c
a Mortgage (paid to banks, etc.) . . 21a d 32d
b Other . . 21b e 32e
22 Labor hired (Iess employmem credlts) 22 |PFS Line 17A, 17B, T 32f
33 Total expenses. Add lines 10 through 32f. If line 32f is negative, see instructions . . . . . . . . . » 33 PFS Line 171
34 Net farm profit or (loss). Subtract line 33 fromline9 . . . . . . . . . . e e 34 PFS Line 17L

If a profit, stop here and see instructions for where to report. If a loss, complete lines 35 and 36.
35 Reserved for future use.
36 Check the box that describes your investment in this activity and see instructions for where to report your loss:
a [ | Allinvestment is at risk. b [ | Some investment is not at risk.

— Look at Line 14

If you are writing off any depreciation or “section 179 expense,” you will see an entry here. PFS Line
17F asks you to report this amount. If you claim depreciation, you will likely also file a Form 4562. If you
have a 4562, be sure to upload it with your tax forms. This allows the school to clarify how much of the
amount on Line 13 is actual depreciation and not “section 179 expense.” This is to your advantage,

typically.
— Look at Line 22

If you paid wages to employees for your business (as reported on W-2s or 1099s that you provide
them), the PFS will ask you to separate out any wages you paid for yourself or your spouse from wages
you paid to others.

If Schedule F Line 22 includes wages for yourself and/or your spouse, report the amount you paid to
yourself and/or your spouse on PFS Line 17A.

If Schedule F Line 22 includes wages paid for anyone other than yourself or your spouse, report the
amount that went to other employees on PFS Line 17B.

The amount on Schedule F Line 34 should match the calculation on PFS Line 17L to reflect your share of the
total farm profit or loss (in other words, the amount that belongs to you).

Complete a separate section on expenses and net profit for each farm you own.

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates. 19



Schedule K-1

What is the Schedule K-1 for?

The Schedule K-1 is designed to report a partner’s or shareholder’s share of the partnership or S Corporation’s

income, deductions, and credits. It indicates additional information such as the percentage ownership the
individual holds and some insight into the individual’s share of, and activity with, the entity’s liabilities and

capital accounts.

Related forms:

— Form 1065 — Partnership tax return
— Form 1120S - S Corporation tax return

— Schedule E

What does the Schedule K-1 look like?

+ K-1 for Partnership specify “Form 1065” in the top left corner

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.

Schedule K-1 2@ XX

(Form 1065)

[ Final k-1 [ Amended

E51118

KA OMB No. 1545-0123

Partner's Share of Current Year Income,

Deductions, Credits, and Other ltems

Departmaent of the Treasury

Intarnal Revenue Sarvice For calendar year 2018, or lax year

Ordinary business income (loss]

15  Credits

begning |/ 7 2018 | ending [/ 7

Net rantal real estate income (loss)

Partner’s Share of Income, Deductions,
Credits, etc. » Soa back of form and soparate instructions.

Other net rental income (loss)

16  Foreign transactions

| I Information About the Partnership

A Partnership’s employer identification number

Guaranteed payments

B Partnarship’s name, addrass, city, state, and ZIP code

Interest income

Ordinary dividends

Qualified dividends

€ IRS Contar whera partnership filed retum

Dividend aquivalents

D D Chack if this is a publicly traded partnership (PTF)

Royalties

|E| | Information About the Partner

E  Partnar's identifying number

Net short-term capital gain loss)

F Partner's name, address, city, state, and ZIP code

Net long-term capital gain {loss)

Collactibles (28%) gain (loss)

17 Alternative minimum tax (AMT) items

Unrecapturad section 1250 gain

18  Tax-exempt income and
rondeductible expanses

G [ General partnar or LLG [ Limited partner or other LG
member-manager mem

Nat section 1231 gain (loss)

H [ Domestic partner [ Foreign partner

1 What type of enlity is this partner?
12 If this partner is a retirement plan (IRA/SEP/Keoghvetc.), check hera D
J Partner’'s share of profit, loss, and capital (ses instructions):

Beginning Ending

Profit % _

%

Oiher incom (Joss)

/

e

20



+ K-1 for S-Corporations specify “Form 1120S” in the top left corner

bBrfbblf
[ Final K-1 ] Amended K-1 ¥ OME Mo, 1545-0123
Schedule K-1 i Partlll s of Current Year Income,
(Form 11205} 2@) XX Partll Deductions, Credits, and Other ltems
WBJ;TU?SL%“ For calandar year 2018, or tax year 1 | Ordinary business income (loss) 13 | Credits
mﬂg ending r 2| Nel rental real estate income joss)
Shareholder’'s Share of Income, Deductions, 3| Other et remial income =2
Credits, etc. ¥ See back of form and separate instructions.
. . 4 | Intarest incorme
IEZXAB Information About the Corporation
A  Corporation’s employer identiication number Sa | Ordinary dividends
B Corporation's name, address, city, state, and ZIP code Bb | Qualilied dividends 14 | Foreign transactons
& | Royalties
7 | et short-tarm cagetal gan loss)
G IAS Cantar whers corporstion filed return Ba | Netlong-term capital gain flo=s)
) Bb | Colectibles [2a%] gan loss)
14l Information About the Shareholder
D Sharehalder's identifying number Be | Unrecapiured section 1250 gain
E  Sharsholder's name, addrass, city, state, and ZIP code 8 | Net section 1231 gain fJoss)
0 | Other income foss) 5 | Alemative rirsmam tax (ANIT) e
F Shareholder's parcentage of stock
ownership fortax year . . . . . . k] |
e’

Although they share the same “K-1” name, the K-1’s are different enough that it's important not to get them
confused with each other.

“Schedule K-1 (Form 1065)” is issued for Partnerships, while “Schedule K-1 (Form 1120S)” is issued for S
Corporations. Be sure not to get them mixed up (e.g., claiming you own a Partnership but submitting a K-1 for
an 1120S or vice versa). They are not interchangeable.

Submit all K-1s you receive for all entities you have an ownership stake in

when you submit your tax returns.
. ________________________________________________________________________________________________________________________________________________________________|
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Which lines on the Schedule K-1 matter most for completing the PFS?

e Schedule K-1 for Partnerships

M |

Sc ‘“K'1 - " "

Schedule K-1' | g1t "parinership 0 XX
{Form 1065) on PFS Line 15¢ 20
imermal Hevenue For calendar yesr 2023, or tax year

beginning |/ | encing [+ 4 ]
Partner’s Share of Income, Deductions,
Credits, etc. See separate Instructions.
information About the Partnership

A Parnership's employ D

B Partnorship s name. adaress, city. state, and ZIP code

PFS Line 15a, 15h-15K

i

E  Partnec's SSN or TIN (Do not use TIN of a dsregarded entity. Sea instructions.)

F  Name, address, city, state. and 2% code for partner entered in E. See instructions

G [] Genersl partner or LLC [0 Limsed partner or ather LLC
member-managar member
M1 [] Domestic partner [ Foreign pertnes
H2 [] #me partner s a dissegarded entity (DE), entar the partnsr's
™ Nama
M What type of entity & this partner?
12 If this pertner is & retirement plan [RA/SEP/Keogh/etc), check hers . []
J  Panne's share of profit. loss, and capital (see Instructions):
Beginning Ending
prevn %' PFSLine15d %
Losa % %
Capital % %
Check if decrease s due 10

D Sake orD Exchange of partnership ntarest. See Instructons.
K1 Partner’s share of labilitiea:

Beginning Ending
Nonrecourse s $
Qualtiad nonrecourse
financing . . . § $
Recourse S s

© 2024 Education Brands LLC. All rights reserved. Education Brands™ and respective logos are trademarks or registered trademarks of Education Brands LLC and its affiliates.

No other information found on the K-1, 1065 needs to be reported on the PFS. The relevant information on
Part 2 of the K-1, 1065 gets reported as your share of the income/loss on Schedule E, which ultimately
gets reported on the 1040 and PFS Line 71.
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¢ Schedule K-1 for S Corporations

Schedule K-1 Select "Corporation™
(Form 1120-§)  on PFS line 15c 20 XX

e

b T _AEIJF}'

Internal Revenus Service For dar year 2023, or tax year

baginning | T | ending | P

Shareholder’s Share of Income, Deductions,
Gradi‘l:s, ete. See separate instructions.

Information About the Corporation

A Corporation's employer identification number

B Corporation's name, address, city, state, and ZIP code

FFS Line 15a, 15h- 15k

C  IRS Center where corporation filed retum

D Corporation's total number of sharas
Beginning of tax year
End of tax year

Information About the Shareholder

E Shareholder's identifying number

F Shareholder's name, address, city, state, and ZIP code

G Current year allocation percentage . . - FF3S Line 15d o

No other information found on the K-1, 1120S needs to be reported on the PFS. The relevant information on

Part 3 of the K-1, 1120S gets reported as your share of the income/loss on Schedule E, which ultimately gets

reported on the 1040 and PFS Line 71.
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Form 1099-MISC

What is Form 1099-MISC for?

The Form 1099-MISC is provided to you by a person or firm for whom you performed work or service by hiring
yourself out as a freelancer, contractor, or the like. 1099s can also show other types of income such as
royalties, commissions or rents. Basically, it shows income you earned that wasn’t provided to you as someone
else’s employee or from your investments.

Other types of 1099s you might receive:

— 1099-DIV (which reports income from dividends, distributions, and capital gains from investments
accounts such as stocks, bonds, and mutual funds)
— 1099-INT (which tracks interest income you earned from investments such as savings accounts).

What does the Form 1099-NEC look like?

[ JvolD | | CORRECTED

PAYER'S name, strest address, city or town, state or province, country, ZIP OMB Mo. 1545-0116
or foreign postal code, and telephone no.
Form 1099-NEC Nﬂmmplﬂy&e
{Rev. January 2024) Compensation
For calendar year
PAYER'S TIN RECIPIENT'S TIN 1 Nmm-nphfryua compensation cnw 1
% PFSLine 7n
RECIFIENT'S name 2 Payer made direct sales totaling $5,000 or more of For State Tax
consumer products to recipient for resale J Department
3
Street address {including apt. no.)
4 Federal income tax withheld
City or town, state or province, country, and ZIF or foreign postal code $
5 State tax withheld 6 State/Payer's state no. T State income
Acooutt b fee instuotors) TS (S S
§ §
Form 1099-NEC (Re. 1-2024) wiwwiirs.gow/Form1099MEC Department of the Treasury - Intemal Revenue Sarvice
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Which lines on Form 1099-NEC matter most for completing the PFS?

Income reported on your 1099s should already be included in certain lines of your 1040. On the PFS, any
income reported on a 1099-NEC (other than rents and royalties) should be reported on PFS Line 7n.

If you and/or your spouse received multiple 1099s, be sure to add the amounts and report the total income on
PFS line 7n.

Important Notes

e Do not report any amounts reported on a 1099-NEC as salary or wages, even if you earned it by working
for someone as a contractor, freelancer, etc. When reporting your salary or wages on the PFS, ONLY
include income for which you received a W-2.

e Many schools will require you to submit a W2 as part of your financial aid application. If you didn’t receive a
W-2 (meaning you didn’t earn a salary as someone else’s employee), but you did receive a 1099-NEC as a
contractor or freelancer, submit your 1099-NEC in place of the W-2 the school requires.
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Form 1065

What is Form 1065 for?

Form 1065 is the return filed by entities set up as Partnerships. It details the income, gains, losses, deductions,
credits, etc. for the entire operation. Partnerships don’t pay taxes on their income but pass any profits or losses
to its partners, who in turn include their share of the profits/losses on their individual returns.

Related form:

e Schedule K-1 (Form 1065)

What does the Form 1065 look like?

1 065 U.S. Return of Partrlershlp Income | oMBMo isisor2s
Fom For calandar yoar 2018, or tax year beginning 8, ending _ o 2@)()(
Department of the Treasury bcommnpwrmmsruummmmmmm
A Frincipal business activity Narmie of partnership O Employer dentiication number
B Principal product of sevical  Type | Number, street, and room o suite no. If a P.0. box, see instructions. E Date business started
or
C Business code number | PPNt "ty or fown, stale or province, country, and ZIP o foregn postal code F Total assets fsee
s l
G Check applicable boxes: (1) [ Initial retun (2) [ Final retum (3) [ Name change ) [ Address change (5) (] Amended retum
H  Check accounting method: (1) [ Cash @ O Accnml (@ [ Other {spacify) »
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year. =
J_ Chockif Schodulos Cand M-3aroattached . . . . . . . . . . . . . .
Caution: Include only trade or business income and expenses on lines 1a through 22 below. See for more
1a Grossrecelptsorsales. . . . . . . . . . . . . 1a |
b Returns and allowances . . . . . . . . . . . . 1ib
¢ Balance. Subtractline 1bfromlineta. . . . . . . . . . . . . . . . . . ic
2 Costof goods sold (attach Form 1125-A) . . . . . . . . . . . . . . . . 2
3 Gross profit. Subtract line 2 from linetc . . . . . . . . . . . . . L L L. 3
4  Ordinary income (loss) from other partnerships, estates, and trusts (attach stat ). . 4
5  Net farm profit loss) (attach Schedule F (Form 1040)) . . . . . . . . . . . . 5
6  Net gain (loss) from Form 4797, Part Il, line 17 (attach Form4797) . . . . . . . . 6
7 Other income (loss) (attach statement)y . . . . . . . . . . . . . . . . . 7
8 Total (loss). Combinelines 3through 7 . . . . . . . . . . . . . . 8
8  Salaries and wages (other than to partners) (less employmentcredits) . . . . . . . 9
10 Guaranteed payments to partners . . . . o C e 10
4 11 Repalrsand maintenance . . . . . . . . . . . . . . . . ... i1
» 12 Baddebts . . . . . . . . . . . L L L L Lo 12
13 Rent. . . . . . L L L Lo Lo Lo oo e e e e e e e 13
14 Taxesandlicenses . . . . . . . . . . . . . . o L L L L L. 14
15  Interest (see instructions). . . Lo s s s s 4 s s s s 15
§ | 16a Depreciation (if required, attach Form 4502) ______ [ 16a| |
N b Less depreciation reported on Form 1125-A and elsewhere on retumn | 16b | | 16¢
17 Dep .manot.......,..ollandm p 3 17
2 |18  Retirement plans, etc. . . . . g £ Y
19 Employee benefit programs . . . . . . . . . . . . . . . . ...
T |20 Other deductions (attach statementy . . . . . . . . . . . . .
_@ |21 Total deductions. Add the amounts shown in the far right column for
22  Ordinary business income (loss). Subtract line 21 from line 8
? 23 Interest due under the look-back method —completed
- 2 24  Interest due under the look-back method—income
25| BB.A AAR imputed underpayment (see inst
see instructions

Which lines on Form 1065 matter most for completing the PFS?

To complete the business information section of the PFS, Partnership partners must report the appropriate
total income and expenses for the entire entity. This detail can be found on page 1 of the Form 1065 as shown
below:
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1 065 U.S. Return of Partnership Income OME No. 1545-0123
Form
For calendar year 2023, or tax year beginning « 2023, ending » 20 .
Department of the Treasury (  _ _ Seesomemseesessesssss o nessmsmmmemsssmsmeess e @@ XX
Internal Revenus Service Go to www.irs.gov/Form 1065 for instructions and the latest information.
A Principal business activity Mame of partnership . D Empiloyer ideslification numbsr
PS Line 15a
B Principal product or senica T\"Pﬂ Mumber, street, and room or suite no. If 2 PLO. box, see instructions. E Date business started
PFS line 151 or PFS Line 15h PFS Line 15f
€ Business code number | Print City or town, state or province. country, and ZIF or foreign postal code F Total assets
(s2e instructions)
PFS 15i - 15k
3
G Check applicable boxes: (1) L] initial return €2) | Final return (3) || Name change  (4) || Address change  (5) || Amended return
H  Check accounting method: (1) [] Cash @) [ Accrual 8 [l Otherispecity):
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year:
J  Check if Schedules C and M-3 are attachaed . . . [l
K Check if partnershio: 1) | | Aoorecated activities for section 466 at- rlsk DUrDOSes i'2'i | |Grouned a.clnrllnes for sacﬂon 469 Dassll.ls amlulm DUrDOSes

No information found on pages 2—4 of the Form 1065 is needed to complete the PFS. However, some
information on page 5 can be useful in reporting the Partnership’s assets and debts, as referenced below.

J Check if Schedules C and M-3 are attached . . . (m
K Check if partnership: (1) [_] Aggregated activities for saction 465 at- ﬂsk purposes [21 |_| Gmupod au:lmllnas for sactlon 459 passlus al!:ﬂ'.'lty' purposes
Caution: Include only trade or business income and expenses on lines 1a through 23 below. See instructions for more information.

1a Grossreceipts orsales PFSLINg 168 b Less retuns and allowances Do not report on PFS ¢ Balance

PFS Line 17g
PF5 Line 17g

20 Energy efficient commercial buildings dEductlun {attach Furrn ?205}

1c

2 Cost of goods sold (attach Form 1125-4) 2 PFS Line 16D
E 3  Gross profit. Subtract line 2 from line 1c . . 3
8 4 Ordinary income (loss) from other partnerships, estata and tnusts {attach 5tatement} 4 | PFS Line 16d
g &  Met farm profit (loss) (attach Schedule F (Form 1040) e e 5 | PFSLine 16d
- €  MNet gain (loss) from Form 4797, Part I, line 17 (attach Form 4?9?] Co e e 6 | PFS Line 16d

7 Other income (loss) (attach statement) Coe Fi PFS Line 16d

8 Total income (loss). Combine lines 3 thraugh ? Coe e 8

9  Salaries and wages (other than to partners) (less ernployrnent cradns} e e § | PFSLine 17b
% |10 Guaranteed payments to partners . . . . 10 | PFSLine 17c
'-g 11 Repairs and maintenance . . . . . . . . . . . . . . ..o 11 PFS Line 17g
E |12 Baddebis. . . . . . . . L. L Lo 12 | PFSLine 17g
% |43 Remt. . . . 13 | PFSLine 17d
Eu'raxesandhcenses..........................14PFSLheﬂg
g 15  Interest (see instructions) . . . C e e e 15 PFS Line 17g
& |1Ba Depreciation (if required, attach Fﬂrrn 4562} Coe . 16a
3. b Less depreciation reported on Form 1125-A and elsewhere on retum . 16b 16c| PFS Line 17f
@ |17 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . . 17 | PFSLine17g
-é 18 Retirement plans, etc. . . . . Ce e e e 18 | PFSLine 17c
é 19 Employee benefit programs . . . . . . . . . . . . |19 PFSLineiic

20

21 Other deductions (attach statement) - 21
22  Total deductions. Add the amounts shuwn in the far nght mlumn fur Ima;g thmugh 21 _ 22
23

24

23 Ordinary business income (loss). Subtract line 22 from line 8 _
[ 24  Interest due under the look-back method —completed long-term contracts {attach Form 889?]

Submit a copy of the 1065 for each Partnership in which you are a partner with your tax forms. Ask the
partnership’s accountant or tax attorney for a copy of it/them
if not already provided to you.
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While the PFS seeks to gather the current value of the business’s assets and debts at the time of the
application, that information can be difficult to come by. Completing the business assets and debts based on
the most recently filed 1065 should be a reasonable approach if more current information is not available for
the business.

U LNy il s | - [ I
ml Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) (e) (d)
1 Cash . . . . Coe e FFS Line 18a
2a Trade notes and am:nunts recewable o PFS Line 18e
b Lessallowance forbaddebts . . . . . . . . offsets PFS Line 18a
3 Inventories . . . e e PFS Line15d
4  U.S. Government obllgatmns e PF3S Line 18f
5 Tax-exempt securities . . Coe PFS Line 181
6  Other current assets (attach staternent] Coe FF5 Ling 181
T7a Loans to partners (or persons related to partners) . FFS Line 187
b Mortgage and real estate loans . . . . . . . PFS Line 181
8  Other investments (attach statement) . . . . . . PFS Line 18f
9a Buildings and other depreciable assets . L
b Less accumulated depreciation . . . . . . . PFS3 Line 18c PFS Ling 180
10a Depletableassets . . . . . . . . . . . . PFS Line 18f
b Less accumulated depletion e e
11 Land (net of any amertization) . . . . . . . . PFS Line 12b
12a Intangible assets (amortizable only) . . . . . . PFS Line 181
b Less accumulated amortization G e
13  Other assets (attach statement) . . . . . . . PFS Line 187
14 Totalassets . . . . . . . . .
Liabilities and caphal
15 Accounts payable . . . . . PFS Line 18j
16 Mortgages, notes, bonds payable in Iﬁs ﬂ‘lan 1 year PFS Line 18h
17  Other current liabilities (attach statement) . . . . PFS Line 13i or 1§
18 Allnonrecourse loans . . . . . PFs Line 18]
19a Loans from partners (or persons related ta pann.ers} . PFz Line 18]
b Mortgages, notes, bonds payable in 1 year or more . FFS Line 18h
20  Other liabilities (attach statement) . . . . . . . PFs Line 18]
21 Partners’ capital accounts
22  Total liabilities and capital

I Rennnriliatinn nf Irlr-nrru! |'I nl=q'| nar Rnnke With Analucie nf Nat Infnme [l ne<l ner Ratourn
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Form 1120S

What is Form 1120S for?

Form 1120S is the return filed by entities set up as S Corporations. It details the income, gains, losses,
deductions, credits, etc. for the entire operation. S Corporations don’t pay taxes on its income but pass any
profits or losses to its shareholders, who in turn include their share of the profits/losses on their individual
returns.

Related form:

e Schedule K-1 (Form 1120S)

What does the Form 1120S look like?

- 11 20.8 U.S. Income Tax Return for an S Corporation OME Ho. 15450123
Do not file this form unless the corporation has filed or
Jepartment of the Treasury is attaching Form 2553 to elect to be an S corporation. 2@
nternal Revenue Service Go to wwwe.irs.gov/Form 11208 for instructions and the latest information.
-or calendar year 20, or tax year beginning E_I'J , ending , 20
A 5 election effective date Mame D Employer identification number
3 Business activity code xE Mumber, street, and room or suits no. If 2 PLO. box, see instructions. E Date incorporated
number (see instructions)
PRINT o
Gity or town, state or province, couniry, and ZIP or foreign postal code F Total assets (see instructions)
3 Check if Sch. M-3 attached || $

Is the corporation electing to be an S corporation beginning with this tax year? See instructions. L lYes| |Neo

Check if: (1) _|Final return (2) || Mame change (3) || Address change (4) __|Amended return (5) |_] S election termination

Enter the number of shareholders who were shareholders during any part of the tax year

Check if corporation: (1) || ﬁggregated activities for section 465 at-risk purposes  (2) |_| Grouped ax:tn.'mss for sactlcn 459 pass-lvt;afztl;n\rpurbuéaé
lon: Include only trade or business income and axpenses on lines 1a thraugh 22. Sea the instructions for more Infarmation.

== o w

1a Gross receipts or sales b Less retumns and allowances ¢ Balance 1c

2 Costof goods sold (attach Form 1125-4) . . . . . . . . . . . . . . . . o . . 2
g 3 Gross profit. Subtract line 2 from line 1c 3
_E 4 Net gain (loss) from Form 4787, line 17 (attach Fon'n 4?9?} 4

5  Other income (loss) (see instructions — attach statement) . -]

6  Total income (loss). Add lines 3 through 5 6

7 Compensation of officers (see instructions—attach Form 1125-| E} 7
E‘ 8  Salaries and wages (less employment credits) 8
E 9 Repairsandmaintenance . . . . . . . . . . . L. . o w e aww e 9
E|10 Baddebts . . . . . . . . . oL L. L L L L L e 10
§11 Rents . . . . 11
w12 Taxes and Ilcansas Lo oo e e e e e 12
é 13  Interest (see instructions) . . . 13
3 14  Depreciation from Form 4562 not claimed on Form 1125-A or elsewhere on returmn {attac:h Form 4562] 14
E 15  Depletion (Do not deduct oil and gas depletien.) . . . . . . . . . . . . . . . . 15
g|16 Adverising . . e 16
|17  Pension, profit- shanng &tc: plans S e e e e e e e e e e e 17
g 18 Employee benefit programs . . . Ce e e e 18
5|19 Energy efficient commercial bulldlngs deduction {attach Form ?205}
§ 20  (Other deductions (attach statement)

21 Total deductions. Add lines 7 through 20
22  Ordinary business income (loss). Subtract [j

L=

W
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Which lines on Form 1120S matter most for completing the PFS?

11 zo_s U.S. Income Tax Return for an S Corporation OME Na. 1545-0123
Do not file this form unless the corporation has filed or
Department of the Treasury is attaching Form 2553 to elect to be an § corporation. 2@){}(
Intemnal Aevenue Service Go to www.irs.gov/Form11208 for instructions and the latest information.
For calendar year or tax year beginning 20 ., ending , 20
A 5 election effective date Mame D Employer identification number
PFS Line 15a
B Business a:::li:.lity c'.cx:!e xE Mumbes, strest, and room or suite no. If & PLO. box, s8e instructions. E Date incorporated
number (sesinstructions) | ppint PFS Line 15h PFS Line 15f
City or town, state of province, country, and ZIP or foreign postal code F Taotal assets (see instructions)
© Check if Sch. M-3 attached |_| PFS Line 15i - 15k 5

G Is the corporation electing to be an S corporation beginning with this tax year? See instructions. |_| Yes |_| No
H Checkif: (1) _|Final return (2) _|Mame change (3) _|Address change (4} _|Amended return (5) |_| S election termination
I Enter the numbsr of shareholders who were sharel'mldsrs durlng anq,r part of the tax year

Caution: Include enly trade or business income and expenses on lines 1a thmugh 22 See the instructions for more infarmation.
1a Gross receipts orsales| PFS Ling 16a b Less retums and allowances [0 not report on PFS ¢ Balance 1e
2  Cost of goods sold (attach Form 1125-4) . . . . . . o 2 FPSF Line 16b

g 3  Gross profit. Subtract line 2 from line 1c 3
_§ 4 Mat gain (loss) from Form 4797, line 17 (attach Forrn 4?9?} 4 PFS line 16d
5  Other income (loss) (see instructions —attach statement) . 5 FFS Line 16d
&  Total income (loss). Add lines 2 through 5 . [
7 Compensation of officers (see instructions— attach Form 1125- E} 7 FF5 Line 17¢c
'g' 8  Salaries and wages (less employment credits) e e e e e 8 |PFSLine 171, 17b
5 9  Repairs and maintenance . . . . . . . . . . . . . . . . . . . . . . ... 9 PFS Line 17g
E[10 Baddebts . . . . . . . . . L L L Lo Lo e e 10 | PFS Line 17d
|11 Rents . ..o L L L Lo 11 | PFSLine 17g
W |12 TaxesandBCEnSEs . . . . . . . . .. e e 12 | PFSLine 17g
é 13  Interest (see instructions) . . . 13 PFS Line 177
214 Depreciation from Form 4562 not dajrnad on FDIT‘I'I 1125 A or &Isawham on r&tum {aﬁach Fan'n 4562] 14 | PF5Line 179
Z |15 Depletion (Do not deduct oil and gas depletion.) . . . . . . . . . . . . . . . . 15 | PFSLine 179
% 16  Advertising . . e s 16 PFS Line 17g
=~ |17  Pension, pmﬁl-shanng, &tc plans e e e e e 17 | PFS Line 17c
g 18 Employee benefit programs . . . P, 18 | PFSLine 17c
19  Energy efficient commercial buildings deduction {attach Form ?205} e e e e 19 | PFSLine 17g
§ 20 Other deductions (attach statement) . . . . . . . . . . . . . . . . . . . . 20 | PFSLine 17g
21 Total deductions. Add lines 7 through 20 . . e e e e e e 21
22 Ordinary business income (loss). Subtract line 21 trom I|na G L e e 22

Submit a copy of the 1120S for each S Corporation in which you are a shareholder
with your tax form. As the corporation’s accountant or tax attorney
for a copy if one is not already provided to you.
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G subtract the sum of the amounts on linés 11 through T#d and 16t | 18 |
m Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) b} (<) (d)
1 Cash PFS Line 18a
2a Trade notes and accounts receivable

b Less allowance for bad debts . ) ( ) PFS Line 15a

3  Inventories . PFS Line 16d
4  .S. govemment obllgahons . PFS Line 13f

5  Tax-exempt securities (see |nstmct|nns} PF5 Line 187
6  Other current assets (attach statement) . PFS Line 13a
T  Loans to shareholders . PFS Line 18f
8 Mortgage and real estate loans PFS Line 187
9  Other investments (attach statement) PFS Line 18f

10a Buildings and other depreciable assets . PFS Line 18D

b Less accumulated depreciation . ) ( PFSLine18c )
11a Depletable assets L.

b Less accumulated depletion . ) i J|  PFS Line 18d
12  Land (net of any amortization) . PFS Line 180
13a Intangible assets (amortizable only) .

b Less accumulated amortization . ) i j|  PFS Line 18f
14  Other assets (attach statement) . PF5 Line 18f
15 Total assets . .

Liabilities and Shareholders’ Equlty

16  Accounts payable PFS Line 18j
17  Mortgages, notes, bonds payable in Iaﬁ ihan 1 year PFS Line 18h
18  Other current liabilities (attach statement) . PFS Line 18]
19  Loans from shareholders . PFS Line 18]
20  Mortgages, notes, bonds payable in 1 year or more PF5 Line 18h
21 Other liabilities (attach statement) PFS Line 18]
22  Capital stock . .o
23  Additional paid-in caplta] R
24  Retained earmnings .
25  Adjustments to shareholders’ lai:|urt5I [ai‘tach statafnentl
26  Less cost of treasury stock . .o I
27  Total liabilities and shareholders’ aqmty

Form 1120-S

NOTE: No information found on pages 2, 3, or 5 of the Form 1120S is needed to complete the PFS; however,

some information on Form 1120S page 4 can be useful in reporting the Corporation’s assets and debts, as

referenced below:

While the PFS seeks to gather the current value of the business’s assets and debts at the time of the
application, that information can be difficult to come by. Completing the business assets and debts based on

the most recently filed 1120S should be a reasonable approach, if more current information is not available for
the business.

For financial aid assessment purposes, items on lines 22—-26 above are not considered debts and should not

be reported on the PFS.
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